
 
 

11 September 2019 

 

Update to Shareholders  
 

 

 

Dear Shareholders 

I refer to the Annual General Meeting of Shareholders held on 14 December 2018 and provide 
the following update on the preparation for relisting of the Company. 

Australia’s first digital platform for litigation claimants 

The Management Team have been undertaking the business case assessment for the 
establishment of Australia’s first peer to peer digital exchange for litigation claimants and 
funders, which will establish clear market statistical data to assist the Courts in assessing the 
commerciality of litigation funding agreements. 

In the recent Money Max International decision, the Australian Federal Court reinforced the 
position that common funding orders could be made, but that they were reluctant to approve 
the funding commission, until such time as it had information in order to assess its 
reasonableness. 

In other cases where common fund orders, competing class actions or settlement approvals 
have been considered, the Courts have confirmed their interventionist approach to litigation 
funding arrangements, reinforcing the need for the development of a transparent competitive 
market for applicants to obtain litigation funding. 

The new business model seeks to address the Courts need to obtain market information on 
the appropriate funding commissions in making common fund orders, comparing competing 
class actions and approving settlements, and to assist claimants in accessing funding at 
commercial rates. 

The business case is based on three key operational segments: 

• Peer to peer digital exchange – the platform will initially cater to two market segments 

o Level 1 – category claims 1 and 2 $250,000 - $5.0M.  Level 1 mass market small 
claims.  

o Level 2 – category claims 3, 4 and 5 from $5.0M to $150.0M.  Level 2 claims for 
individual funding. 



• Seed Capital Funding – the identification and development of claims into fundable actions.  
Seed Capital funding is designed not only to create additional revenue streams but to 
raise the overall quality of claims across the platform. 

• Litigation Management – designed to service funders who have no permanent staff in 
Australia and the region and oversees funders without a physical presence in Australia. 

The new digital platform is built on the company’s customised software programmes 
developed with our external peer to peer software development partner and hosted on our 
own secure servers. 

These business segments will provide a sustainable model for relisting the Ceramic Group 
on the ASX and to raise the additional capital to fund the residual litigation claims which the 
company continues to hold. 

Details of the new business are at www.ceramicgroup.com. 

Timetable to re-listing 

The company will commence the pre-approval process with the ASX in October this year. 

The timing of the re-listing will be considered in light of the volatility which is happening in 
current markets. 

For all details of the new business, the relisting process and capital raise will be available prior 
to the Annual General Meeting to be convened on completion of the audit. 

 
Yours faithfully, 
Ceramic Fuel Cells Limited 

 
Damien Mark Hodgkinson 
Chairperson 


