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Ceramic Fuel Cells Limited (“CFCL”; “the Company”) has always been a market leader in its field, at the forefront of change
to bring more efficient economic benefits to the market.
 
CFCL is now entering a completely new phase of its development as a business, while continuing to drive innovation.
 
In September 2018, we completed stage 1 of the settlement of litigation claims raised against Standard & Poor, while a
second series of claims is currently being assessed.
 
The Company will now focus its operations on the assessment, management, acquisition and funding of other litigation
claims including the losses on its own portfolio of CLO investments, as well as the establishment of a new technology
platform. The platform held through our shareholding in Ceramic Digital Platforms Pty Ltd (“CDP”) connects claimants,
professionals and funders. The platform is currently in user testing and is expected to go live in March 2020.
 
Ceramic Fuel Cells Limited shares were formerly quoted on the Australian Securities Exchange (“ASX”) and as depository
interests on the London Stock Exchange AIM market. The stock code on both markets traded CFU.  The company was
delisted on 3 March 2018 and now intends to apply to re-list on the ASX by August 2020.
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Abbreviations

CDO
 
CDP
 
CLO
 
CFCE
 
CFCG
 
CFCL
 
CFCN
 
CNPCX
 
CNPC
 
CSIRO
 
DOCA
 
IP
 
LCP
 
LCPF
 
Powder
 
SCDO
 
S&P
 
Sale Agreement
 
SOFC
 
Tiga
 
$

Collateralised Debt Securities
 
Ceramic  Digital Platforms Pty Ltd
 
Collateralised Loan Obligations
 
Ceramic Fuel Cells (Europe) Limited (In Creditors’ Voluntary Liquidation)
 
Ceramic Fuel Cells GmbH (In Liquidation)
 
Ceramic Fuel Cells Limited
 
Ceramic Fuel Cells B.V. (In Bankruptcy)
 
CNPC Xing De Energy Share Limited
 
China National Petroleum Company
 
Commonwealth Scientific and Industrial Research Organisation
 
Deed of Company Arrangement
 
Intellectual Property
 
Litigation Capital Partners LLP Pte Ltd
 
Litigation Capital Partners Funding Pte Ltd
 
Ceramic Fuel Cells Powder Limited
 
Synthetic Collateralised Debt Obligation
 
Standard and PoorPoor’s Financial Services LLC, a subsidiary of McGraw Hill Inc
 
Acquisitions of Assets by CNPCX
 
Solid Oxide Fuel Cell
 
Tiga Trading Pty Limited a controlled entity of Thornley Investments Pty Limited
 
All amounts are in AUD Australian Dollars unless otherwise stated
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Dear Shareholders
 
Firstly, the board and I regret the delay in the issuing of the accounts and annual report for the financial year ended 30
June 2019.   The delay was due to obtaining tax advice in respect to GST claims and the value of carried forward losses
before issuing the final financial statements.
 
I am now pleased to enclose the Annual Report of Ceramic Fuel Cells Limited and the audited financial statements for the
year ended 30 June 2019, which shows a profit for the year of $2,516,908 and represents a significant turnaround in the
affairs of the Company.
 
The Company's profit is largely attributed to the stage one recovery of claims for monies lost by the company during the
GFC in 2008, with a second portfolio of claims being currently investigated.
 
This year the Company invested in the development of a digital platform linking litigation claimants and their solicitors,
and other professionals with specialist litigation funders, and providing them with access to service software to assist in
the management of their claims.  
 
The platform also seeks to address the Courts' needs to obtain market information on the appropriate funding
commissions in making fund orders, comparing competing class actions and approving settlements.
 
Over the past 6 years, 80% of all class actions were brought on behalf of shareholders and investors, while over 50% of
these were financed by litigation funders. Moreover, 9 out of 10 funded class actions were settled before judgement
providing a significantly higher return to claimants.
 
The recent decision of the High Court of Australia to reject the use of common fund orders will change the way class
actions are managed but will not in our view reduce the market significantly, as the majority of claims in the Australian
market are not categorised as class actions and more suited to organisations like the Company which have the capacity
for managing book build for claimants.
 
After six months of investment in the platform software and licenses, and the development of the necessary security
frameworks, we are now in the final user acceptance testing phase. Once this is complete, the platform will be open to
the market.  We expect to be assessing our first claims by the end of March 2020.
 
The overall growth in the ASX market as investors continue to seek yield have improved the opportunities for our
shareholders to benefit.   Once we launch the new platform we will start the re-listing process which is expected to be
complete by August this year.
 
 
 
Your faithfully
 
 
 
 
 
 
Damien Hodgkinson

Chairman's Message

CFCL Annual Report 2019 | 4 CFCL Annual Report 2019 | 5



Operations and Activities
For the year ended 30 June 2019

Meet all legal costs and disbursements with respect to the proceedings;
Meet any Cost Order the Court makes with respect to the proceedings;
Pay any security for costs required in the proceedings;
Receive the equivalent of 70% of any settlement proceeds;
Receive the equivalent of 12.5% of legal fees representing a project management fee; and
If LCP provides funding for an appeal or the defence of an appeal, receive the equivalent of a further 5% of any
settlement proceeds.

In May 2006 the Company acquired £5.0M in Khamsin SCDO which were sold at a loss of £6.73M (A$9.673) in February
2009 at the peak of the financial crisis.
 
It was alleged that S&P did not have reasonable grounds for concluding that the Khamsin SCDO should be assigned an “A”
rating on which CFCL and its advisors placed their reliance, as such S&P should be liable to CFCL for any cost it incurred.
 
There were considerable hurdles to the success of the litigation, principally that the initial claims in respect to Khamsin
SCDO were time barred.
 
On 17 November 2017 the Company entered into a funding agreement for the additional Khamsin claims with Litigation
Capital Partners LLP Pty Ltd (“LCP”) to fund legal proceedings against S&P. The funding agreement provided, amongst
other things, that LCP will:
 

 
Given the considerable risk associated with acceptance of the claim after the notification of claims period, the litigation
settlement fee was 70% of the settlement.
 
In May 2018 an agreement was reached between CFCL and S&P. The claim was then settled in September 2018.

Net profit after Tax                                                                    AUD $2,516,908
Revenue from Operations                                                        AUD $3,418.629
Cash balance at 30 June 2019                                                  AUD $2,507,311

Financial Results
 

 Key financial results for the year from 1 July 2018 to 30 June 2019 are as follows:
 

 
 

 

Employee expenses of $322,901 relate to accrued directors’ fees and company secretarial costs.
General and Administration expenses are $443,972. These costs represent the accounting and legal fees

The Company incurred $134,848 in finance costs.

 
Operating Expenses

 

incurred.
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Operations and Activities
For the year ended 30 June 2019

The net profit for the year after tax was $2.52M, an increase of $3.00M on the previous year. Since the Company
consolidated its share capital on the basis of 50:1 as approved at the Company's 2018 annual general meeting, the
profit per share for the year reached $0.0331970 cents

Net Profit after Tax Attributable to Members
 

The Company held cash at bank in the Bank Account of $2.51M as at 30 June 2019.

Cash Flow
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Directors Report

The Directors present their report for the period from 1 July 2018 to the year ended 30 June 2019

Mr Damien Hodgkinson, Executive Chairman 
Ms Song Qixiang – Non Executive Director
Ms Kyla Singleton – Non Executive Director

In August 2019, Ceramic Digital Platforms Pty Ltd (“CDP”) was set up as a private company partly owned by CFCL.

On 16 August 2019, Damien Mark Hodgkinson was appointed as Director and Secretary of CDP and Kyla Singleton was
appointed as Director of CDP.

Directors
 
The directors of Ceramic Fuel Cells Limited in office at the date of this report are:
 

 
 Principal Activities
 
The principal activity of the Company during the financial year 2019 continued to be the investigation and litigation of
claims against various rating agencies for the financial losses its suffered as a result of the ratings applied by those rating
agencies on investments held by CFCL as part of capital reserves.  
 
In August 2019, CFCL established Ceramic Digital Platforms Pty Ltd (“CDP”) as its partly owned subsidiary. The principle
activity of CDP will be the establishment of a software licence platform that allows litigation claimants and solicitors to
connect with financial and professional service providers and to manage large scale litigation claims. 
            
Review of Operations
 
Information on the operations and financial position and its business strategies and prospects of the Company for the
previous periods can be found on the Company's official website. 
 
Significant Changes in the State of Affairs
 
In the opinion of the directors, there were no other significant changes in the state of affairs of the Company
that occurred during the period under review not otherwise disclosed in this report or in the financial statements.
 
Dividends
 
No dividends were recommended, declared or paid during the year and to the date of this report.
 
Matters Subsequent to end of Financial Year
 
Ceramic Digital Platforms Pty Ltd (“CDP”)
 

 

 
Likely Developments and Expected Return from Operations
 
In order to relist on the ASX, the Company needs to achieve a number of goals.
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Half year accounts for 2018;
Minimum of 300 non-affiliated creditors with a minimum parcel of $2,000;
Free Float Shares of 20%;
Company test $1.0M in aggregated profit over last 3 years with $0.5M in last 12 months or net tangible assets of
$4.0M.

Complete all outstanding reporting requirements:
 

 
At the Company’s 2018 annual general meeting, the Company consolidated its share capital on the basis of 50:1. There
are currently 75,817,411 shares on issue to 11,125 Shareholders.

Directors Report

Environmental Regulation
The Company is not subject to any significant environmental regulation under a law of the Commonwealth, or of a State
or Territory, of Australia.
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Ceramic Digital Platforms
Moving Forward 2020
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The cost of litigation has been a significant barrier preventing legitimate plaintiffs from pursuing their rights and
obtaining restitution. The establishment of independent litigation funders has resulted in thousands of plaintiffs unable
to fund the financial costs of litigation.  Litigation funding is the provision of funding that assumes the litigation costs in
situations where the adverse cost, risks and security claims make the pursuit of claims impractical or where companies
are looking to quarantine the costs of litigation from their balance sheet.

Australia’s largest listed litigation financing firm, IMF Betham
Limited, has achieved over 1.5 times gross returns on invested
funds since its inception. This has resulted in an inflow of
foreign investment in the Australian litigation market.  Over the
next 12-24 months, the current market dynamics will reinforce
Australia as the second most active class action market in the
world, behind the US.
 
Commercial litigation, which includes shareholder class action
claims, employment litigation, and IP litigation collectively
represents over 60% of the Australian litigation market.  In
2015, it was estimated that the Australian litigation market
stood at close to A$21.1 billion per annum where shareholder
class actions accounted for over 11% of the market.

     The prohibitive cost of large-scale litigation
     Desire to avoid significant risks
     The recognition of the value of professional management in litigation

     AxiaFunder – crowdsourcing platform based in the UK focused on small claims
     ClaimTrading – claims trading platform in the USA
     Lex Shares – crowdsourcing platform based in the USA

Australia is now one of the most attractive jurisdictions for class actions globally. As a result, the number of competitors
in the Australian litigation market has increased substantially, with several smaller and international operators entering
the market in the last four years.
 
The benefits of litigation funding include corporate client budget pressures, risk aversion, access to justice, law firm
profitability, and resolution of insolvency cases.
 
The steady growth in the Australian litigation funding market is driven by:
 

 
Further, there continues to be an increasingly larger market for litigation funding in other areas such as insolvency and
general commercial litigation as more funders are funding smaller matters (in the <$1M to $5M range).
 
There are only three principal litigation funding platforms in the world:
 

 
The creation of Australia and Asia's first funding platform  through CDP represents a significant opportunity for the 
 Company to participate in that growth and underpinning a future re-listing.
 



Ceramic Digital Platforms
Moving Forward 2020
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Peer to peer digital exchange – the platform will initially cater to two market segments

Seed Capital Funding – the identification and development of claims into fundable actions.  Seed Capital funding is
designed not only to create additional revenue streams, but raise the overall quality of claims across the platform,

Litigation Management – designed to service non-litigation sophisticated investors who have no permanent staff in
Australia and the region and oversees funders without a physical presence in Australia.

Further recent cases in which common fund orders, competing class actions or settlement approvals have been
considered, the Courts have confirmed their interventionist approach to litigation funding arrangements. This provides
further need for the development of a transparent competitive market for applicants to obtain litigation funding.
 
The current business case seeks to address the Courts' needs to obtain market information on the appropriate funding
commissions in making common fund orders, comparing competing class actions and approving settlements, and to
assist claimants in accessing funding at commercial rates.
 
The platform has three key operational segments:
 

 
Level 1 - Category claims  $250,000 - $5.0M.  Mass market small claims which can be packaged together by industry
or region for legal services and litigation practice lending ;

 
Level 2 – Category claims  from $5.0M to $150.0M.   Claims for individual funding and management by litigation
funders and sophisticated investors;

 

 

 
These business segments provide a sustainable model for relisting the Ceramic Group and to raise additional capital to
fund the residual litigation claims which may be vended into the business.
 
There has been a high level of growth in the litigation market in Australia (and internationally) in recent years by reason of
the growth of shareholder class action in Australia and the general growth of litigation funding in insolvency, general
commercial litigation and arbitrations.
 
CDC is now in the process of signing on litigation  funders to the platform.  Once the user acceptance process is complete,
the platform will go live to claimants and legal firms.  The platform is expected to be fully operational by March 2020.
 
 
 



Further information regarding the directors of CFCL in office at the date of this report is as follows:
 
Mr Damien Hodgkinson
Non-Executive Director October 2016 and Executive Chairperson since November 2017
 
Mr Hodgkinson is a member of the Institute of Chartered Accountants Australia, and the Managing Director of DEM
Asia Company. 
 
He has worked in Australia, the Asia Pacific and South America on complex cross border insolvencies and represented
lenders in the realisation of offshore assets in North American multi-national companies including Akai Electric (Japan),
Johnson and Evinrude (USA), and HIH Winterthur (Hong Kong). 
 
After returning to Australia in 2004, Mr Hodgkinson joined KPMG as a partner in their corporate restructuring practice
in Sydney where he represented corporate debtors in the renegotiation of primary lending facilities including Lehmans,
Hedley Company, Babcock and Brown Limited, Colorado Limited, Retail Adventures Pty Limited, BBY Limited and ABC
Learning Centres Limited. 
 
Mr Hodgkinson is currently a director of APP Securities Pty Limited, an Australian stockbroking and investment banking
firm servicing Asia Pacific. 
 
Financial Interests in shares is NIL
 
Ms Kyla Singleton
Non-Executive Director since October 2016
 
Kyla Singleton is a solicitor with over 10 years experience in commercial litigation, working with clients in many fields
including large corporates and government bodies.  
 
In 2015, Kyla commenced working in litigation funding, managing funding of large complex shareholder and other class
actions, insolvency and general commercial litigation matters. 
 
Kyla holds a bachelors degree in Finance/Accounting from the University of Adelaide and a Bachelor of Law from
Queensland University of Technology.  
 
Financial Interests in shares is NIL
 
Ms Song Qixiang
Non-Executive Director since October 2016
 
Ms Song is currently a Nominee Director and Company Secretary for a number of investment holding companies in
Singapore. She has over 17 years of experience working in finance, accounting, corporate secretary, financial modelling,
and commodities. 
 
Her previous role was Finance Director and Company Secretary for an investment banking firm where she was
responsible for all aspects of financial matters including overseeing statutory accounting, management reporting and
compliance with local regulatory authorities. 
 
 
 
 

Directors Details
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Ms Song’s earlier work involved financial modelling and analysis of various bids for potential projects, participation and
conducting financial and legal due diligence on acquisition deals as well as preparation of investment materials.
 
Ms Song is Singaporean Chinese with a Bachelor of Business Administration and a Master of Applied Finance both
obtained from Australian universities. 
 
Financial Interests in shares is NIL
 
Company Secretary
 
Mr Matt Adams 
 
Matt Adams was appointed in October 2016. 
 
Matt Adams is a member of the Institute of Chartered Accountants Australia, and the Managing Director of Dynamic
Corporate Investments.
 
He is an experienced finance professional with over 20 years' experience in executive management position, and held
executive roles in a number of public and private companies.
 
 
 

Directors Details
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Principles Used to Determine the Nature and Amount of Remuneration
 
Non-Executive Directors
 
The fees paid to non-executive directors, including the Chairman, reflect the demands which are made, and the
responsibilities of, the directors. Directors’ remuneration consists of an annual fee plus statutory superannuation (where
applicable). Directors are also entitled to be reimbursed for expenses incurred on Company business. Directors do not
receive additional ‘per meeting’ fees. The current annual fees for the Executive Chairperson and non-executive directors,
including statutory superannuation, are:
 
 

The Board may adjust remuneration of non-executive directors from time to time, up to an aggregate amount determined
by the shareholders. The Board adjusted the fees of non-executive directors in October 2016 due to the decreased
responsibilities. The current aggregated, capped amount is $600,000 per annum, approved by shareholders at the Annual
General Meeting in November 2011.
 
On 2 November 2019, the Board of Directors resolved that the remuneration would be increased by 25% as the amount
of work changed.

Company’s shareholders approved a Directors and Employee Benefits Plan (Equity Plan) in 2009, which gives the Board
discretion to offer equity to directors (with shareholder approval) these shares vested at the date of administration as
part of employee termination packages.  The plan has now been terminated and no new equity will be issued under this
plan. If a new Equity Plan is to be created it will require a new shareholder approval. 
 
The relative proportions of remuneration that were linked to performance, and those that were fixed, were as follows for
the year ended 30 June 2019:

Directors Remuneration Report

This remuneration report sets out remuneration information for CFCL’s non-executive directors, executive directors and
other key management personnel.
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Options
 
Options over shares in CFCL have been granted under the CFCL Share Option Plan (approved by shareholders on 26
November 1999) and under the Directors and Employee Benefits Plan (approved by shareholders on 28 November 2006). 
 
Under each plan, all full time and part time permanent employees, including directors but excluding casual and short-
term contract employees, may be offered options on terms agreed by the Board. Any offer of options to directors
requires shareholder approval.
 
No options were granted during the period 3 March 2015 to 30 June 2018 or from that date to the date of this report.
 
Options granted under the plan carry no dividend, nor voting rights. When exercisable, each option is convertible into one
ordinary share of Ceramic Fuel Cells Limited. 
 
On 3 March 2015 when the Company was placed into administration CFCL’s ordinary shares closed at $0.004 on the
Australian Securities Exchange, as such none o these options were exercisable.
 
The options were subject to a consolidation in accordance with the resolution consolidating shares as at 14 December
2018 on 50:1.
 
Loans to Directors
 
No loans were made to directors or to executives during the financial year and to the date of this report.
 
Shares Under Option
 
Unissued Ordinary shares of CFCL under option as at the date of this report are as follows:

Shares Issued on the Exercise of Options
 
There were no ordinary shares of the Company issued on the exercise of option during the year ended 30 June 2019 and
up to the date of this report.
 
 
 

Share-based Compensation
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Indemnity and insurance of officers
 
The Company has indemnified the directors and executives of the company for costs incurred, in their capacity as a
director or executive, for which they may be held personally liable, except where there is a lack of good faith.
 
Corporations Act 2001.
 
During the financial year, the Company paid a premium in respect of a contract to insure the directors and executives of
the company against a liability to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits
disclosure of the nature of the liability and the amount of the premium.
 
Indemnity and insurance of auditor
 
The Company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the
Company or any related entity against a liability incurred by the auditor.
 
During the financial year, the Company has not paid a premium in respect of a contract to insure the auditor of the
Company or any related entity.
 
Audit Services
 
At the Extraordinary Meeting of Shareholders held on 30 April 2018, shareholders resolved to appoint William Buck as
auditors replacing the Company’s previous auditor, PriceWaterhouseCoppers.  
 
The Company may decide to employ the auditor on assignments additional to their statutory audit duties where the
auditor’s expertise and experience with the Company and/or the Company is important.
 
Details of the amounts paid or payable to the auditor William Buck for audit and non-audit services provided during the
period are set out below.

Directors Independence Report
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Board of Directors
 
The Board currently consists of a Chairman, and two Non-Executive directors. The Board has ultimate responsibility to
the shareholders for the welfare of the Company by guiding and monitoring the Company’s business affairs.
 
Under the Company's constitution, directors are elected for three years subject to the requirement that one-third of the
directors must retire at each annual general meeting. A retiring director may stand for re-election. 
 
A director must declare any conflict of interest, and directors may not participate in discussions or resolutions pertaining
to any matter in which the director has a material personal interest without Board approval. In discharging their duties,
directors are provided with direct access to senior management and outside advisors and auditors. Board committees
and individual directors may seek, with the Chairman's approval, independent professional advice at the Company's
expense in order to perform their duties.
 
The Company's practice is to execute a formal deed with each director and the Company Secretary regarding access to
Board papers, indemnity and insurance.
 
The Board usually meets monthly, with additional meetings when required. 
 
Directors’ Independence
 
The current directors hold no shares in the Company. 
 
Communication with Shareholders
 
The Board aims to ensure that the shareholders are informed of all major developments affecting the Company’s
performance. The Company promotes effective communications to keep shareholders regularly informed about the
Company.
 
Information is communicated to shareholders through the Company’s annual report, annual general meeting, half yearly
results, and website (www.cfclimited.com). The Company also provides a facility on its website for shareholders to
subscribe to receive Company announcements and shareholder communications by email.

CFCL Annual Report 2019 | 17

Directors Independence Report



The shareholder information in this section was applicable as at 30 June 2019
 
Equity Securities
 
The Company consolidated its share capital on the basis of 50:1 at its 2018 annual general meeting. After the
consolidation, the Company currently has 11,125 shareholders holding 75,817,411 shares.
 
There are 10,907 security investors holding less than a marketable parcel (being $500) based on current net asset
backing. 
 
Substantial shareholders of 5% or more as at 15 January 2020 were:

Shareholder Information
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Directors  Damien Hodgkinson (Chairman) 
  Kyla Singleton (Non-Executive Director) 
  Song Qixiang (Non-Executive Director) 
  
Company secretary  Mr Matt Adams 
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  Sydney NSW 2000 Australia 
  
Bankers  National Australia Bank Limited 
  National Australia Bank House 

255 George Street,  
  Sydney NSW 2000 
  



Ceramic Fuel Cells Limited  
Directors' report 
30 June 2019 
 

  

  
2 

The directors present their report, together with the financial statements, on the company for the year ended 30 June 
2019. 
  

Directors 
The following persons were directors of the company during the whole of the financial year and up to the date of this 
report, unless otherwise stated: 
  
Damien Hodgkinson - Chairman  
 
Kyla Singleton 
Song Qixiang 
  

Principal activities 
The company's principal activity continued to be the sourcing, financing and execution of litigation claims. 
  

Dividends 
There were no dividends paid, recommended or declared during the current or previous financial year. 
  

Review of operations 
During the year, the company successfully resolved and receipted two major litigation claims, which generated a profit of 
$2,516,908 (30 June 2018: loss of $479,237). As a consequence of this, the company's net assets increased from a net 
deficiency of $1,167,287 at 30 June 2018 to positive net assets of $1,379,621 as at 30 June 2019. 
  
 At its 2018 annual general meeting, the company consolidated its share capital on the basis of 50:1 
  

Significant changes in the state of affairs 
There were no significant changes in the state of affairs of the company during the financial year. 
  

Matters subsequent to the end of the financial year 
No matter or circumstance has arisen since 30 June 2019 that has significantly affected, or may significantly affect the 
company's operations, the results of those operations, or the company's state of affairs in future financial years. 
  

Likely developments and expected results of operations 
Within the next 12 months, the company expects to pursue a re-listing of its securities on the Australian Securities 
Exchange in order to pursue and expand its business activities as set out in its principal activities above. 
  

Environmental regulation 
The company is not subject to any significant environmental regulation under Australian Commonwealth or State law. 
  

Information on directors 
Information on the Directors is as follows 
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Name: 
Title: 
Age: 
Qualifications: 
Experience and expertise: 

Name: 
Title: 
Age: 
Qualifications: 

Experience and expertise: 

Name: 
Title: 
Age: 
Qualifications: 

Experience and expertise: 

 Damien Hodgkinson 
 Chairman 
 51 
 Bachelor of Commerce from University of Melbourne 
 Mr Hodgkinson is a member of the Institute of Chartered Accountants Australia, and 
the Managing Director of DEM Asia Group.  

He has worked in Australia, the Asia Pacific and South America on complex cross 
border insolvencies and represented lenders in the realisation of offshore assets in 
North American multi-national companies including Akai Electric (Japan), Johnson 
and Evinrude (USA), and HIH Winterthur (Hong Kong).  

After returning to Australia in 2004, Mr Hodgkinson joined KPMG as a partner in their 
corporate restructuring practice in Sydney where he represented corporate debtors 
in the renegotiation of primary lending facilities including Lehmans, Hedley Group, 
Babcock and Brown Limited, Colorado Limited, Retail Adventures Pty Limited, BBY 
Limited and ABC Learning Centres Limited.  

 Kyla Singleton  
 Non-Executive Director 
 38 
 Bachelors degree in Finance/Accounting from the University of Adelaide, Bachelor of 
Law from Queensland University of Technology. 

 Kyla Singleton is a solicitor with over 10 years experience in commercial litigation, 
working with clients in many fields including large corporate and government bodies.  

In 2015, Kyla commenced working in litigation funding, managing funding of large 
complex shareholder and other class actions, insolvency and general commercial 
litigation matters 

 Song Qixiang 
 Non-Executive Director 
 42 
 Bachelor of Business Administration from University of South Australia, Master of 
Applied Finance from Macquarie University. 

 Ms Song is currently a Nominee Director and Company Secretary for a number of 
investment holding companies.. She has over 17 years of experience working in 
finance, accounting, corporate secretary, financial modelling, and commodities.  

Her previous role was Finance Director and Company Secretary for an investment 
banking firm where she was responsible for all aspects of financial matters including 
overseeing statutory accounting, management reporting and compliance with local 
regulatory authorities.  

Ms Song’s earlier work involved financial modelling and analysis of various bids for 
potential projects, participation and conducting financial and legal due diligence on 
acquisition deals as well as preparation of investment materials. 
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Shares under option 
Unissued ordinary shares of the company under option at the date of this report are as follows: 

Grant date Expiry date 

2010 30/09/2020 
2011 27/09/2021 
2014 14/12/2024 
2014 22/12/2024 

These options are adjusted for the 50: 1 consolidation. 

Shares issued on the exercise of options 

Exercise Number 
price under option 

$9.12500 27,148 
$7.50000 39,952 
$0.92500 1,554,871 
$0.92500 2,600,823 

4,222,794 

There were no ordinary shares of the company issued on the exercise of options during the year ended 30 June 2019 
and up to the date of this report. 

Indemnity and insurance of officers 
The company has indemnified the directors and executives of the company for costs incurred, in their capacity as a 
director or executive, for which they may be held personally liable, except where there is a lack of good faith. 

During the financial year, the company paid a premium in respect of a contract to insure the directors and executives of 
the company against a liability to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits 
disclosure of the nature of the liability and the amount of the premium. 

Indemnity and insurance of auditor 
The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the 
company or any related entity against a liability incurred by the auditor. 

During the financial year, the company has not paid a premium in respect of a contract to insure the auditor of the 
company or any related entity. 

Proceedings on behalf of the company 
No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on 
behalf of the company, or to intervene in any proceedings to which the company is a party for the purpose of taking 
responsibility on behalf of the company for all or part of those proceedings. 

Auditor's independence declaration 
A copy of the auditor's independence declaration as required under section 307C of .the Corporations Act 2001 is set out 
immediately after this directors' report. 

This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations Act 
2001. 

On behalf of the directors 

Damien Hodg 
Chairman 

21 November 2019 
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AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE 

CORPORATIONS ACT 2001 TO THE DIRECTORS OF CERAMIC FUEL CELLS 

LIMITED 

 

I declare that, to the best of my knowledge and belief during the year ended 30 June 2019 

there have been: 

— no contraventions of the auditor independence requirements as set out in the 

Corporations Act 2001 in relation to the audit; and 

— no contraventions of any applicable code of professional conduct in relation to the 

audit. 

 

 

 

 

William Buck Audit (Vic) Pty Ltd 

ABN 59 116 151 136 

 

 

 

 

N. S. Benbow 

Director 

 

Melbourne, 21 November 2019 

 



Ceramic Fuel Cells Limited  
Statement of profit or loss and other comprehensive income 
For the year ended 30 June 2019 
 

  
  2019  2018 
  $  $ 
     

The above statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes 

6 

Revenue     
Net revenue from litigation claims  3,418,629   -   
  
Expenses     
Employee benefits expense  (322,901)  (156,000) 
General & Administration  (443,972)  (283,944) 
Finance costs  (134,848)  (39,293) 
  
Profit/(loss) before income tax expense  2,516,908   (479,237) 
  
Income tax expense  -    -   
  
Profit/(loss) after income tax expense for the year attributable to the owners of 
Ceramic Fuel Cells Limited  

 
2,516,908  

 
(479,237) 

  

Other comprehensive income for the year, net of tax  -    -   
  
Total comprehensive income for the year attributable to the owners of Ceramic Fuel 
Cells Limited  

 
2,516,908  

 
(479,237) 

  



Ceramic Fuel Cells Limited  
Statement of financial position 
As at 30 June 2019 
 

  
  Note  2019  2018 
    $  $ 
       

The above statement of financial position should be read in conjunction with the accompanying notes 
7 

Assets       
       
Current assets       
Cash and cash equivalents  3  2,507,311   4,126  
GST receivable    67,359   10,227  
Total current assets    2,574,670   14,353  
       
Total assets    2,574,670   14,353  
  

Liabilities       
       
Current liabilities       
Trade and other payables  4  459,414   518,602  
Related Party Loan  5  735,635   663,038  
Total current liabilities    1,195,049   1,181,640  
       
Total liabilities    1,195,049   1,181,640  
  
Net assets/(liabilities)    1,379,621   (1,167,287) 
  

Equity       
Issued capital  6  305,243,641   305,213,641  
Accumulated losses    (303,864,020)  (306,380,928) 
       
Total equity/(deficiency)    1,379,621   (1,167,287) 
  



Ceramic Fuel Cells Limited  
Statement of changes in equity 
For the year ended 30 June 2019 
 

  

The above statement of changes in equity should be read in conjunction with the accompanying notes 
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Issued 
capital 

 
Retained 
profits 

 Total 
deficiency in 

equity  
   

  $  $  $ 
       
Balance at 1 July 2017  305,213,641  (305,901,691)  (688,050) 
       
Loss after income tax expense for the year  -  (479,237)  (479,237) 
Other comprehensive income for the year, net of tax  -  -  - 
       
Total comprehensive income for the year  -  (479,237)  (479,237) 
       
Balance at 30 June 2018  305,213,641  (306,380,928)  (1,167,287) 
  
  Issued  Retained  

Total equity   capital  profits  
  $  $  $ 
       
Balance at 1 July 2018  305,213,641  (306,380,928)  (1,167,287) 
       
Profit after income tax expense for the year  -  2,516,908  2,516,908 
Other comprehensive income for the year, net of tax  -  -  - 
       
Total comprehensive income for the year  -  2,516,908  2,516,908 
       
Issue of shares  30,000  -  30,000 
       
Balance at 30 June 2019  305,243,641  (303,864,020)  1,379,621 
  



Ceramic Fuel Cells Limited  
Statement of cash flows 
For the year ended 30 June 2019 
 

  
  Note  2019  2018 
    $  $ 
       

The above statement of cash flows should be read in conjunction with the accompanying notes 
9 

Cash flows from operating activities       
Receipts from customers (inclusive of GST)    3,418,629   -   
Payments to suppliers (inclusive of GST)    (935,244)  (109,562) 
       
Net cash from/(used in) operating activities  13  2,483,385   (109,562) 
  

Cash flows from investing activities       
       
Net cash from investing activities    -    -   
  

Cash flows from financing activities       
Proceeds from borrowings    19,800   78,038  
       
Net cash from financing activities    19,800   78,038  
  

Net increase/(decrease) in cash and cash equivalents    2,503,185   (31,524) 
Cash and cash equivalents at the beginning of the financial year    4,126   35,650  
       
Cash and cash equivalents at the end of the financial year  3  2,507,311   4,126  
  



Ceramic Fuel Cells Limited  
Notes to the financial statements 
30 June 2019 
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Note 1. Significant accounting policies 
  
The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. 
  
New or amended Accounting Standards and Interpretations adopted 
The company has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 
  
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have been early adopted. 
  
Basis of preparation 
These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and 
Interpretations issued by the Australian Accounting Standards Board ('AASB') and the Corporations Act 2001, as 
appropriate for for-profit oriented entities. These financial statements also comply with International Financial Reporting 
Standards as issued by the International Accounting Standards Board ('IASB'). 
  
The financial statements have been prepared under historical cost. 
  
Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the consolidated entity's accounting policies. The areas 
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the 
financial statements, are disclosed in note 2. 
  
Revenue from contracts with customers 
Revenue is recognised at an amount that reflects the consideration to which the company is expected to be entitled in 
exchange for transferring goods or services to a customer. For each contract with a customer, the company: identifies the 
contract with a customer; identifies the performance obligations in the contract; determines the transaction price which 
takes into account estimates of variable consideration and the time value of money; allocates the transaction price to the 
separate performance obligations on the basis of the relative stand-alone selling price of each distinct good or service to 
be delivered; and recognises revenue when or as each performance obligation is satisfied in a manner that depicts the 
transfer to the customer of the goods or services promised. 
  
Variable consideration within the transaction price, if any, reflects concessions provided to the customer such as discounts, 
rebates and refunds, any potential bonuses receivable from the customer and any other contingent events. Such estimates 
are determined using either the 'expected value' or 'most likely amount' method. The measurement of variable 
consideration is subject to a constraining principle whereby revenue will only be recognised to the extent that it is highly 
probable that a significant reversal in the amount of cumulative revenue recognised will not occur. The measurement 
constraint continues until the uncertainty associated with the variable consideration is subsequently resolved. Amounts 
received that are subject to the constraining principle are recognised as a refund liability. 
  
Other revenue 
Other revenue is recognised when it is received or when the right to receive payment is established. 
  
Income tax 
The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the applicable 
income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to temporary 
differences, unused tax losses and the adjustment recognised for prior periods, where applicable. 
  
The consolidated entity has tax losses carried forward from its previous operations. However, as a result of a significant 
change of ownership and change in business activities it is unlikely that these losses will be able to be utilised. 
 
The company has carried forward tax losses and does not consider that it has a liability to tax for this years profit under 
the change of control provisions. 
  
Current and non-current classification 
Assets and liabilities are presented in the statement of financial position based on current and non-current classification. 
  



Ceramic Fuel Cells Limited  
Notes to the financial statements 
30 June 2019 
 

  
Note 1. Significant accounting policies (continued) 
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An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the 
company's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 
months after the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used 
to settle a liability for at least 12 months after the reporting period. All other assets are classified as non-current. 
  
A liability is classified as current when: it is either expected to be settled in the company's normal operating cycle; it is held 
primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no 
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities 
are classified as non-current. 
  
Cash and cash equivalents 
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash 
and which are subject to an insignificant risk of changes in value. 
  
Trade and other receivables 
Other receivables are recognised at amortised cost, less any allowance for expected credit losses. 
  
Trade and other payables 
These amounts represent liabilities for goods and services provided to the company prior to the end of the financial year 
and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The 
amounts are unsecured and are usually paid within 30 days of recognition. 
  
Borrowings 
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They 
are subsequently measured at amortised cost using the effective interest method. 
  
Where there is an unconditional right to defer settlement of the liability for at least 12 months after the reporting date, the 
loans or borrowings are classified as non-current. 
  
Finance costs 
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are expensed in 
the period in which they are incurred. 
  
Fair value measurement 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the 
fair value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the 
principal market; or in the absence of a principal market, in the most advantageous market. 
  
Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, 
assuming they act in their economic best interests. For non-financial assets, the fair value measurement is based on its 
highest and best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are 
available to measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of 
unobservable inputs. 
  
Issued capital 
Ordinary shares are classified as equity. 
  
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, 
from the proceeds. 
  
Goods and Services Tax ('GST') and other similar taxes 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part 
of the expense. 
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Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position. 
  
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities 
which are recoverable from, or payable to the tax authority, are presented as operating cash flows. 
  
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority. 
  

Note 2. Critical accounting judgements, estimates and assumptions 
  
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates 
in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates 
and assumptions on historical experience and on other various factors, including expectations of future events, 
management believes to be reasonable under the circumstances.  
 
Usage of carry-forward tax losses 
 
During the year the company made a profit before tax from its legacy litigation claims of $2,516,908. The directors of the 
company have assessed its carry-forward losses, which prior to the profit result totalled $242 million and have determined 
that these losses can be applied against this income based upon the continuity of ownership test. After using these losses, 
the company still has tax losses available to be used on future assessable income, however due to the uncertainty of 
when or how this assessable income may or may not be potentially derived, the directors have resolved to continue the 
company's policy of not capitalising those potential tax credits in the statement of financial position. 
  

Note 3. Current assets - cash and cash equivalents 
  
  2019  2018 
  $  $ 
     
Cash at bank  2,507,311   4,126  
  

Note 4. Current liabilities - trade and other payables 
  
  2019  2018 
  $  $ 
     
Trade payables  1,223   1,290  
Other payables  338,328   449,500  
Interest payable  119,863   67,812  
     
  459,414   518,602  
  
Refer to note 8 for further information on financial instruments. 
  
Other payables include amounts accrued to directors for services rendered to the company not paid, totalling $308,000 
(2018: $308,000). 
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Note 5. Current liabilities - Related Party Loan 
  
  2019  2018 
  $  $ 
     
Related party loan  735,635   663,038  
  
In the financial year ended 30 June 2017, an unsecured subordinated loan of $585,000 was established with Litigation 
Capital Partners Funding Pte Ltd (LCP), as a condition of the Deed of Company Arrangement to fund the contribution to 
the Creditors Trust. The interest for the loan is accrued at the Reserve Bank of Australia interest rate plus 5%. Since this 
date LCP has contributed further amounts to the loan to the current principal value represented here (excluding the 
accrued interest set out in the Trade Payables note). 
  
 On 19 September 2017 the loan agreement was amended to include the following: a) an increase in the facility line to 
$935,000; b) an option to LCP to convert the loan and accrued interest to equity at 0.01 cents per share (post consolidation 
0.5 cents per share and subject to Takeovers Act restrictions); and the loan repayment only required only upon the issue 
of share capital by the company. 
  
 During the year company paid down $30,000 of the loan through the issue of 300m ordinary fully paid shares 
  

Note 6. Equity - issued capital 
  
  2019  2018  2019  2018 
  Shares  Shares  $  $ 
         
Ordinary shares - fully paid  75,817,411  3,497,859,543  305,243,641   305,213,641  
  
Movements in ordinary share capital 
  
Details  Date  Shares  Issue price  $ 
         
Balance  1 July 2017  3,497,859,543    305,213,641 
         
Balance  30 June 2018  3,497,859,543    305,213,641 
Issue of shares to repay loan to LCP    300,000,000  0.01 cents   30,000 
Consolidation (50:1)    (3,722,042,132)    - 
         
Balance  30 June 2019  75,817,411    305,243,641 
  
Ordinary shares 
Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company in 
proportion to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and 
the company does not have a limited amount of authorised capital. 
  
On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each 
share shall have one vote. 
  
Capital is regarded as total equity, as recognised in the statement of financial position, plus net debt. Net debt is calculated 
as total borrowings less cash and cash equivalents. 
  

Note 7. Equity - dividends 
  
There were no dividends paid, recommended or declared during the current or previous financial year. 
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Note 8. Financial instruments 
  
Financial risk management objectives 
The Company's activities expose it to a variety of financial risks including interest rate risk and liquidity risk. These risks 
are discussed and documented below; 
  
Interest rate risk 
The company's loan and borrowing is accruing interest based on the Reserve Bank of Australia ("RBA") rate plus 5%.  
However, the impact of a rate change pushed down by the RBA of 0.25% would not have a material impact on the 
Company. 
  
Liquidity risk 
The company manages liquidity risk by maintaining adequate cash reserves and available borrowing facilities by 
continuously monitoring actual and forecast cash flows and matching the maturity profiles of financial assets and liabilities. 
  
Remaining contractual maturities 
The following tables detail the company's remaining contractual maturity for its financial instrument liabilities. The tables 
have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the 
financial liabilities are required to be paid. The tables include both interest and principal cash flows disclosed as remaining 
contractual maturities and therefore these totals may differ from their carrying amount in the statement of financial position. 
  

 

 Weighted 
average 

interest rate 

 

1 year or less 

 
Between 1 
and 2 years 

 
Between 2 
and 5 years 

 

Over 5 years 

 Remaining 
contractual 
maturities 

2019  %  $  $  $  $  $ 
             
Non-derivatives             
Non-interest bearing             
Trade payables  -  459,414  -  -  -  459,414 
             
Interest-bearing - variable             
Other loans  -  735,635  -  -  -  735,635 
Total non-derivatives    1,195,049  -  -  -  1,195,049 
  

 

 Weighted 
average 

interest rate 

 

1 year or less 

 
Between 1 
and 2 years 

 
Between 2 
and 5 years 

 

Over 5 years 

 Remaining 
contractual 
maturities 

2018  %  $  $  $  $  $ 
             
Non-derivatives             
Non-interest bearing             
Trade payables  -  518,602  -  -  -  518,602 
             
Interest-bearing - fixed rate             
Other loans  -  663,038  -  -  -  663,038 
Total non-derivatives    1,181,640  -  -  -  1,181,640 
  
The cash flows in the maturity analysis above are not expected to occur significantly earlier than contractually disclosed 
above. 
  

Note 9. Key management personnel disclosures 
  
Directors 
The following persons were directors of Ceramic Fuel Cells Limited during the financial year: 
  
Damien Hodgkinson    
Kyla Singleton    
Song Qixiang    
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Compensation 
The aggregate compensation made to directors and other members of key management personnel of the company is set 
out below: 
  
  2019  2018 
  $  $ 
     
Short-term employee benefits  268,901   119,460  
Superannuation  25,546   12,540  
     
  294,447   132,000  
  

Note 10. Remuneration of auditors 
  
During the financial year the following fees were paid or payable for services provided by William Buck (Vic) Audit Pty Ltd, 
the auditor of the company: 
  
  2019  2018 
  $  $ 
     
Audit services - William Buck      
Audit of the financial statements  5,000   5,000  
Preparation of financial statements  2,500   2,500  
Taxation compliance services  6,000   -   
     
  13,500   7,500  
  

Note 11. Related party transactions 
  
Key management personnel 
Disclosures relating to key management personnel are set out in note 9. 
  
Transactions with related parties 
An amount of $104,848 was accrued in respect of an interest charge on the related party loan as noted below. 
  
Receivable from and payable to related parties 
There were no trade receivables from or trade payables to related parties at the current and previous reporting date. 
  
Loans to/from related parties 
In the financial year ended 30 June 2017, an unsecured subordinated loan of $585,000 was established with Litigation 
Capital Partners Funding Pte Ltd (LCP), as a condition of the Deed of Company Arrangement to fund the contribution to 
the Creditors Trust. The interest for the loan is accrued at the Reserve Bank of Australia interest rate plus 5%. Since this 
date LCP has contributed further amounts to the loan to the current principal value represented here (excluding the 
accrued interest set out in the Trade Payables note). 
  
 On 19 September 2017 the loan agreement was amended to include the following: a) an increase in the facility line to 
$935,000; b) an option to LCP to convert the loan and accrued interest to equity at 0.01 cents per share (post consolidation 
0.5 cents per share and subject to Takeovers Act restrictions); and the loan repayment only required only upon the issue 
of share capital by the company. 
  
 During the year company paid down $30,000 of the loan through the issue of 300m ordinary fully paid shares. 
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Note 12. Events after the reporting period 
  
No matter or circumstance has arisen since 30 June 2019 that has significantly affected, or may significantly affect the 
company's operations, the results of those operations, or the company's state of affairs in future financial years. 
  

Note 13. Reconciliation of profit/(loss) after income tax to net cash from/(used in) operating activities 
  
  2019  2018 
  $  $ 
     
Profit/(loss) after income tax expense for the year  2,516,908   (479,237) 
     
Adjustments for:     
Share-based payments  30,000   -   
Accrued interest  104,848   39,293  
     
Change in operating assets and liabilities:     

Decrease/(increase) in GST receivable  (57,132)  31,592  
Increase/(decrease) in trade and other payables  (111,239)  298,790  

     
Net cash from/(used in) operating activities  2,483,385   (109,562) 
  





 
 

 

 

 

 

 

Report on the Audit of the Financial Report 

Opinion 

 

We have audited the financial report of Ceramic Fuel Cells Limited (the Company), which 

comprises the statement of financial position as at 30 June 2019, the statement of 

comprehensive income, the statement of changes in equity and the statement of cash 

flows for the year then ended, and notes to the financial statements, including a summary 

of significant accounting policies and other explanatory information, and the directors’ 

declaration. 

 

In our opinion, the accompanying financial report of the Company, is in accordance with 

the Corporations Act 2001, including:  

(i) giving a true and fair view of the Company’s financial position as at 30 June 2019 and of 

its financial performance for the year ended on that date; and  

(ii) complying with Australian Accounting Standards and the Corporations Regulations 

2001.  

Basis for Opinion  
 

We conducted our audit in accordance with Australian Auditing Standards. Our 

responsibilities under those standards are further described in the Auditor’s 

Responsibilities for the Audit of the Financial Report section of our report. We are 

independent of the Company in accordance with the auditor independence requirements 

of the Corporations Act 2001 and the ethical requirements of the Accounting Professional 

and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants 

(the Code) that are relevant to our audit of the financial report in Australia. We have also 

fulfilled our other ethical responsibilities in accordance with the Code.  

 

We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our opinion. 

Other Information  
 

The directors are responsible for the other information. The other information comprises 

the information in the Company’s annual report for the year ended 30 June 2019, but does 

not include the financial report and the auditor’s report thereon. 

 

Ceramic Fuel Cells Limited 

Independent auditor’s report to members  
 



 
 

 

 

Our opinion on the financial report does not cover the other information and we do not express any form of 

assurance conclusion thereon.  

 

In connection with our audit of the financial report, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial report or our 

knowledge obtained in the audit or otherwise appears to be materially misstated.  

 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 

 

Responsibilities of the Directors for the Financial Report  
 

The directors of the Company are responsible for the preparation of the financial report that gives a true 

and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for 

such internal control as the directors determine is necessary to enable the preparation of the financial 

report that gives a true and fair view and is free from material misstatement, whether due to fraud or error.  

 

In preparing the financial report, the directors are responsible for assessing the ability of the Company to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless the directors either intend to liquidate the Company or to cease 

operations, or has no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report  
 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with the Australian Auditing Standards will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 

basis of this financial report. 

 

A further description of our responsibilities for the audit of these financial statements is located at the 

Auditing and Assurance Standards Board website at: 

 

http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf  

 

This description forms part of our independent auditor’s report. 

 

 

 

William Buck Audit (Vic) Pty Ltd 

ABN 59 116 151 136 

 

 

 

 

N. S. Benbow 

Director 

Melbourne, 21 November 2019 

http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf
http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf

	Annual Report Final (4).pdf
	Ceramic Fuel Cells Limited -Annual Report-30062019.pdf�
	Ceramic Fuel Cells Limited -Annual Report-30062019.pdf
	Image
	Auditors Independence Declaration - Ceramic Fuel Cells.pdf
	Ceramic Fuel Cells Limited -Annual Report-30062019
	Image.pdf
	Audit Report - Ceramic Fuel Cells (002).pdf


